
ESTIMATED INITIAL INVESTMENT10 

PAYMENT ESTIMATED 

COST 
METHOD OF 

PAYMENT 
WHEN DUE TO WHOM 

PAYMENT 

MADE 

FRANCHISE FEE $18,000 - 

$28,000 

Lump Sum At Signing of 

Franchise 

Agreement 

Company  

REAL ESTATE2 $2,100 - $8,000  As Agreed As Incurred  Landlord 

4-WALL 

MARKETING 

PACKAGE 

$400 - $2500 Lump Sum As Incurred  Approved 

Suppliers 

LEASEHOLD 

IMPROVEMENTS3 

$3,000 -  

$322,369 

As Agreed As Incurred  Outside Suppliers 

EQUIPMENT4 $30,000 -  

$60,000 

Lump Sum As Incurred Approved 

Suppliers 

SIGNS5 $2,500 - $14,800 Lump Sum As Incurred  Approved 

Suppliers 

POINT OF SALE 

SYSTEM AND 

RELATED  

$4,750 - $18,500 Lump Sum As Incurred  Approved 

Suppliers 

MANAGED 

NETWORK 

FIREWALL 

$525 -$2000 Lump Sum  As Incurred  Approved 

Suppliers 

TRAVEL AND 

LIVING 

EXPENSES 

WHILE TRAINING 

$600 - $4,500 As Incurred As Incurred  Outside Supplier 

UNIFORMS & 

SUPPLIES 

$2,300 - $4,300 As Incurred As Incurred Company or 

Approved 

suppliers 

OPERATING 

INVENTORY6 

$4,500 - $20,000 As Incurred As Incurred Approved 

suppliers 

SECURITY 

DEPOSITS, 

BUSINESS 

LICENSES7 

$500 - $4,000 As Incurred As Incurred Utility 

Companies,  

INSURANCE FEES $4,000 - $10,000 

annually 

As Incurred  As Agreed  Insurance Carriers 

PROFESSIONAL 

FEES (accountant, 

lawyer,  etc.)  

$500-10,000 As Incurred  As Incurred  Accountant, 

Lawyer, other 

Professionals 

MENUS8 Est. $875* As Incurred As Incurred Company  

SERVSAFE 

CERTIFICATION 

$199-$796 As Incurred Before opening Approved 

Instructor 

GRAND OPENING 

ADVERTISING 

$3,000 - $8,000 As Incurred As Incurred Approved 

Suppliers 

ADDITIONAL 

FUNDS BEFORE 

OPERATIONS 

BEGIN9 

Est. $20,000 - 

$60,000 

As Incurred As Incurred Approved 

Suppliers, payroll, 

etc. 



PAYMENT ESTIMATED 

COST 
METHOD OF 

PAYMENT 
WHEN DUE TO WHOM 

PAYMENT 

MADE 

TOTAL 

ESTIMATED 

INITIAL 

INVESTMENT 

RANGE10 

$97,989 -

$578,880  

   

 

Explanatory Notes: 

1.        We describe the initial franchise fee and when these fees are due in Item 5 of our Federal Disclosure 

Document (FDD).   

2.         If you do not own adequate space, you must lease the space for the restaurant.  Typical locations 

are strip malls, downtown areas, and other areas with foot traffic.  The typical Groucho's restaurant has 1700 - 

3400 square feet and the cost to lease is typically $2,100 - $8,000 per month.  Rent will vary depending on size, 

condition, location, CAMs, taxes, and geographic area of the leased premises.  Express locations are much 

smaller, do not provide in-restaurant seating or have reduced and food court common area seating, and have rents 

that may be based in whole or part upon a percentage of gross sales. 

3.         You will need to upfit the space to meet our decorating standards and local and national building 

and health codes. Leasehold improvement costs include bars, carpentry, counters, ceilings, electrical, floor 

covering, HVAC, painting, plumbing, window treatments, and similar work. Many factors including the site's 

condition, location, size, current demand for the site, the site's previous use, the build-out required to transform 

the site for your Groucho's Restaurant. The lower figure assumes the landlord is paying for much of leasehold 

improvements costs (which it might include in the rent). You will need to obtain an architect and licensed 

contractors' services.  

4.         This is the price range for equipment.  New equipment will cost approximately $30,000-$60,000.  

These ranges reflect an approximate $6,000 reduction in the case of express locations which do not provide or 

need in-restaurant seating, or which provide only limited seating. 

5.         We will help you determine the amount, location, and signage size, subject to any lease 

requirements or local sign ordinances.  All these factors will affect the costs of signs.  You may need multiple 

signs.  Your sign typically costs $2,500 - $14,800.   

6.         This is the typical range of an opening inventory. This number includes food and beverage products, 

paper products, cleaning supplies, and other supplies. 

7.         You might be required to pay deposits for telephone service and gas, electric, and other utilities. 

The amount of these fees will vary depending on the franchise's geographic location and local regulations, and 

creditworthiness.  

8.         Menus cost $875 for each lot of 5,000.  Groucho's uses disposable menus with layout and quality 

of paper stock selected by us. *Annually, we will bill you for a digital menu subscription (currently billed @ 

$240.00). 

9.         This is an estimate of the funds needed to cover your initial expenses for the first three months of 

operation (other than the items disclosed in the table). This figure includes payroll costs but not any owner's draw 

or salary.  This figure is only an estimate, and you may need additional working capital during the restaurant's 

first three months of operation and for a longer period after that. The three months is not intended, and should not 



be interpreted, to signify a point at which your Groucho's Restaurant will break even. We cannot and do not 

guarantee when or if your Groucho's Restaurant will break even. Your costs and expenses will depend on how 

much you follow Groucho's Deli ® methods and protocols, your management skill/ work ethic, experience, 

business acumen. Additional factors may include local economic conditions, the locally prevailing wage rate, 

competition, market saturation, and your restaurant's sales during the initial period. 

10. You should review these figures carefully with your business advisor(s) before deciding to purchase 

a Groucho’s Deli® franchise. We do not offer to finance any part of the initial investment. Availability and terms 

of financing depend on many factors, including but not limited to your creditworthiness and collateral, lending 

policies of financial institutions from which you request a loan, and financing availability in general.  

 


